SUBSIDY SCHEME FOR DISTRIBUTION OF CERTIFIED JUTE SEEDS

Foreword:


Jute is mainly grown in eastern and north eastern States while Mesta is grown almost throughout the country. The Jute growing States are West Bengal, Bihar, Assam, Orissa, Meghalaya, Tripura while the major Mesta growing states are Andhra Pradesh, Orissa, Bihar, Tripura, Meghalaya, West Bengal, etc. 

Presently, the area under Jute in the country is around 8.1 lakh ha (10th Plan Average). West Bengal contributes the maximum area to the tune of 74 per cent of the country’s total jute area and about 82 per cent of the country’s jute production. In the case of Jute area, Bihar shares about 17.3 per cent followed by Assam 7.6 per cent. Andhra Pradesh is the main Mesta growing state sharing about 41 per cent of the country’s total area of about 1.5 lakh ha (10th Plan Average) followed by states of Orissa, Bihar and West Bengal.  

Seed is one of the most key components governing the productivity of the crop. It is very often observed that good quality, particularly the certified seed does not reach to the far end, i.e. North Bengal, Assam, Bihar etc. well in time. Since the seed is produced in other States, it has also been observed that there is lot of escalation in price of seed and also availability problem appears in a cycle of three to four years as happened in 2005 and also in 2009. Both public and private sector entrepreneurs took up seed production in the aforesaid states. The productivity, yield and remuneration to the farmers suffered serious set back due to such mass use of uncertified seeds.

On the basis of the coverage under the crop, the present level of requirement of jute seed in the country is near about 50000 quintal. The present level of coverage under certified jute seed is about 30-35 per cent and that of Mesta is almost nil. The Certified Seed are produced mainly by National Seeds Corporation (NSC), Maharashtra State Seeds Corporation (MSSC), State Farms Corporation of India (SFCI), West Bengal State Seeds Corporation (WBSSC) and other agencies like Andhra Pradesh State Seeds Development Corporation (APSSDC), etc. These organizations cater to about 25 to 30 per cent of the total requirement of jute seed in the country. Besides, some small quantity of certified seed is also produced by some private organizations. The rest of the seeds are supplied by the private organizations and they supply mostly Truly Labeled (TL) seeds.

Under the MM-II of JTM, provision has been kept for providing incentives for production of seeds as well as for distribution of seeds. For production of certified seeds an assistance of 25 % of the cost limited to Rs.700 per q for additional quantity of production can be provided to the seed producing agencies. For distribution of certified seed to the farmers, assistance is provided at the rate of 50% of the cost limited to Rs.20 per Kg. Though the schemes of MM-II of JTM have been in implementation from 2007-08, it has been observed that virtually the Seed Producing Agencies did not avail of the benefits of the production subsidy. As regards distribution of seed under MM-II of JTM, the State Government made arrangement for distribution of seed mainly through their State Seed Corporation. The State Seed Corporations of the Jute producing States virtually do not produce Jute Seed. They procure the seed from different Seed Producing Agencies and distribute those under MM-II of JTM. As a result, very often the State Seed Corporation could not procure the required quantity of seed for subsidized distribution under MM-II of JTM. Further, farmers get inclined to use uncertified TL seeds, since uncertified jute seeds are available at a price even below the subsidized price of certified jute seeds.    


It has, therefore, been felt that there is a necessity to increase the use of certified jute seeds to demonstrate before the farmers as to how use of certified seeds would add to their earnings. The strategy would be to make more and more availability of the certified seeds to the farmers at a price which is even lower than the price of un-certified seeds by subsidization at appropriate level. Use of certified seeds should become the habit of the farmers to wipe out the use of uncertified seeds totally, so that even after the withdrawal of subsidy, the farmers continue to use only certified seeds.

Subsidy Scheme for Distribution of Certified Jute Seeds


The scheme will be operated through Jute Corporation of India (JCI) by procuring certified jute seeds through reputed seed producers and will distribute through seed dealers, using its infrastructure of DPCs, Market Yards Committees, in all jute growing areas with the financial support from National Jute Board (NJB), Ministry of Textiles, Govt. of India.

Objective:

1. Since the prospect of horizontal expansion of the area under jute and mesta is limited, there would be a thrust on increasing productivity to achieve the higher production level and also to achieve improvement in quality of the fibre through more and more use of high quality certified jute seeds.

2. Assisting the jute farmers by making available certified jute seeds at a reasonable lowest price which is attractive for farmers to go for raw jute sowing with certified seeds .This price must be lower than the price of un-certified seeds, by subsidization at appropriate level.

3. To increase the communication level to educate the farmers about the benefits of certified seeds through appropriate communication media.

4. Use of certified seeds should become the habit of the farmers to drive away the use of un-certified seeds completely, so that even after the withdrawal of subsidy, the farmers continue to use only certified seeds.

Operation of the scheme, components and guidelines:

1. JCI will issue Tender for procurement of certified seeds to select a producer / seed producing farmer to supply certified jute seeds. 

2. JCI will supply / distribute certified jute seeds to the farmers at subsidized rate under the scheme with the objective to ensure timely availability of certified jute seeds.

3. JCI will make necessary arrangement for distribution through its DPCs / Seed Dealers / Panchayats.

4. The supplier will supply the seeds in ½ kg ,1 kg ,1 ½ kg, 2 kg packs or as required for better distribution by dealers and to JCI and subsidized price will be printed on the face of the package.

5. NJB will provide the following assistance to JCI for proper and timely distribution of the certified jute seeds:

a. Provide subsidy at least @ Rs.40/- per kg of seeds sold – this subsidy will be passed on to the farmers in such a way that the price of JCI subsidized seeds are available to the farmers at least at Rs.40/- less than the price of National Seed Corporation certified seeds and less than the price at which uncertified seeds are available.

b. Provide assistance to JCI @ Rs.10/- per kg of jute seeds procured to meet the carrying cost of seeds for 4 months plus expenses / overhead of JCI and dealers’ commission.

c. Provide assistance to JCI on account of carrying cost and loss (due to revalidation) on unsold stock on actual basis in addition to above.

d. Make communication with the farmers to educate them about the benefits of using certified seeds and better agricultural practices by carrying out extensive promotional campaign through various media highlighting the benefits of certified seeds and also to create awareness of the availability of certified seeds at subsidized rate through JCI.

6. JCI will aim at distributing at least 2000 quintal / or more based on response and availability of certified jute seeds under the scheme in the first year.

7. JCI will submit claims for 5(a) above on 80% of the quantity procured and received by JCI along with documents supporting procurement.

8. Claims regarding remaining part of 5(a) and 5(b) & (c) will be made by JCI only after the completion of the season of jute seeds distribution along with dealers’ receipt and declaration of distribution..

9. NJB will launch communication with the farmers through various media for promotion and awareness creation in jute growing areas by 15th January each year and continue till the season of jute seeds distribution is over.

10. A review committee under the Chairmanship of Secretary, NJB will be formed to monitor the scheme and to organize review meetings from time to time. The committee will examine from time to time the issues regarding the adequacy of the subsidy, seed distribution mechanism, advertising issues and all other related issues in respect of the scheme.

The following calculation provides the Income and Expenditure Statement of Certified Seeds distribution under the scheme and the incidence of subsidy considering distribution of 2000 quintal. (200,000 kg) of jute seeds and presuming purchase price for jute seeds @ Rs.70/- per kg. It is presumed that 80% of the seed procured will be sold. However this will be calculated as per actuals.

	1
	EXPENSES
	DETAILS
	QUANTITY 
	RATE / KG
	AMOUNT

	 
	 
	 
	Kg
	Rs.
	Rs.

	(a)
	Purchase Cost
	 
	200,000
	70
	14,000,000

	(b)
	Dealer's Commission
	 
	200,000
	5
	1,000,000

	(c) 
	JCI Overhead
	 
	200,000
	5
	1,000,000

	(d)
	Carrying Cost
	About 4 months in average @ 6% on purchase cost
	
	 
	280,000

	(e)
	Total
	 
	 
	 
	16,280,000

	 
	
	
	
	
	 

	2
	INCOME
	DETAILS
	QUANTITY
	RATE / KG
	AMOUNT

	 
	 
	 
	Kg
	Rs.
	Rs.

	(a)
	Sales by JCI
	At subsidised rate [Rs.70- + Rs.5(Commission) - Rs.40 (Subsidy)]
	160,000
	35
	5,600,000

	(b)
	Subsidy
	Distrubution
	160,000
	40
	6,400,000

	(c) 
	Assistance
	Expenses + Overhead of JCI
	200,000
	10
	2,000,000

	(d)
	Unsold Stock
	Closing Balance at Revalidated Price
	40,000
	35
	1,400,000

	(e)
	Assistance
	For unsold stock [Balancing figure 1(e) minus 2(a) to (d)]
	
	 
	880,000

	(f)
	Total
	 
	 
	 
	16,280,000

	
	
	
	
	
	

	3
	Intensive communication and promotional campaign in Jute Growing Areas
	By NJB
	
	
	5,000,000

	
	
	
	
	
	

	
	
	Estimated Subsidy + Assistance
	2(b) + (c) + (e) 
	Rs.  9,280,000

	
	
	Estimated Outlay from NJB
	2(b) + (c) + (e) + 3 
	Rs.14,280,000


